
FIVE BELOW

Philadelphia-based Five Below Inc. (Nasdaq: FIVE),
which operates a national chain of discount
stores, confirmed its plans for a new distribution
center in Conroe in Dec. 5 filing submitted to the
U.S. Securities and Exchange Commission.

From the Houston Business Journal:
https://www.bizjournals.com/houston/news/2019/12/10/national-discount-
retailer-to-build-massive.html

National discount retailer to build massive
distribution center in Conroe
Dec 10, 2019, 2:44pm CST

A publicly traded discount retail store plans to
build a major distribution center north of
Houston.

Philadelphia-based Five Below Inc. (Nasdaq:
FIVE), which operates a national chain of
discount stores, confirmed its plans for a new
distribution center in Conroe in a Dec. 5 filing
submitted to the U.S. Securities and Exchange
Commission.

The company said it expects the total cost of
the land and construction to be $56 million, $15
million of which has been paid as of Nov. 2.

The 860,000-square-foot building will be located on a 71-acre property in Conroe
that the company acquired in November. Five Below has not said exactly where the
property is located. But in August, The Courier of Montgomery County reported
that the company had its eye on a parcel of land in the Conroe Park North Industrial
Park, which is located about 40 minutes north of Houston off FM 3083, about 2
miles east of Interstate 45.

Conroe Park North Industrial Park is owned by the city of Conroe, which recently
approved a $23.7 million in bonds to fund additional infrastructure in the industrial
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park.

Houston Business Journal has reached out to Five Below and the city of Conroe for
additional information.

When it is completed next year, Five Below’s distribution in Conroe will be the
company’s third in the country, according to the SEC filing. Five Below said it is
building the new distribution center to accommodate the company’s future growth.

The company has seen a surge in growth over the past year.

Modern Retail reported earlier this month that the company has opened more than
150 stores in the past 18 months, making it one of the fastest-growing brick-and-
mortar chains in the country. As of Nov. 2, the company operated 894 stores in 36
states, the SEC filing said.

In one local example, Five Below will be among the tenants moving into The Grand
at Aliana, a massive retail development planned for Richmond.

Houston-based NewQuest Properties broke ground on the project earlier this year,
and the first phase will be 200,000 square feet. Other tenants will include 24 Hour
Fitness, Burlington, Ross Dress for Less, Michaels, Petco, Ulta Beauty, Bath & Body
Works and Sketchers. Other parcels of land have been ground-leased to
McDonald's, Jason's Deli, Freddy's Frozen Custard & Steakburgers, Timewise and
Express Oil.

Five Below is also working to improve its profit margins. The company said in the
SEC filing that is it beginning to experiment selling some products over $5. As the
company’s name suggests, most of its products sell at $5 and below.

Elsewhere in the Houston area, Virginia-based Dollar Tree Inc. (Nasdaq: DLTR) will
open a 1.2 million-square-foot distribution center in Fort Bend County. And national
clothing retailer Ross Dress for Less has chosen Waller County as the site for a new
2 million-square-foot distribution facility.
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